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In the 21st century competition among countries in the world, how to speed up 
economic growth and enhance economic strength is one of the most urgent affairs that 
China needs to solve. As the engine of economic growth, entrepreneurship activities 
have attracted more attentions from all over the world. On the one hand, 
entrepreneurship can stimulate technological innovation, create new products and new 
inventions, and so promote economic growth. On the other hand, entrepreneurship 
plays an important role in the improvement of modern market system, the more 
rational allocation of resources, and the upgrading of the whole country’s international 
competitiveness. In China, the labor resources are rich, the employment and 
re-employment situation remains unoptimistic, the employment pressure is still big, 
and the oversupply of labor is still outstanding. Personal entrepreneurship is an 
effective way to ease the contradiction of employment, and maintain the social 
stability. Therefore, it is very necessary to research the relationship between China’s 
entrepreneurship and economic growth, not only enriches our country’s 
entrepreneurship theory, but also alleviates our country’s employment pressure, and 
makes the economy grow continually. 
Previous studies show that entrepreneurship affects economic growth 
significantly, but the mechanism between them is uncertain. This paper empirically 
analyzes the relationship between China’s entrepreneurship and economic growth. 
Firstly, the ways that entrepreneurship promotes China’s economic growth are deeply 
discussed. Then the necessity of developing entrepreneurial economy in China is 
presented. Secondly, through cointegration test, error correction model, and granger 
casualty test, we find that there is a long-term relationship and significant two-way 
causal relationship between China’s entrepreneurship and economic growth. Finally, 
some suggestions on how to develop china’s entrepreneurial economy are presented. 
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